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Pj.em and Luyen agree Quat should come into Cabinet* Soth agree 

he would be an element of strength* Both avow absolute willingness 

< 

to have him in. 

However, they assert strong fear — and believe it, in my 
estimation — that Quat’s appointment will so upset the Sects that 
they will pull out of Government or otherwise undermine and sabo- 
tage it. They argue that until the National Army is fully capable 
of dealing with such a challenge, or until other guaranties are 
available to ensure that Sects will not act up (or if they do that 
they nflj could be rendered ineffective), they cannot risk this 

possibility. 

Both Cap Pai and Hoa Hao chiefs have expressed opposition to 
Quat, according to both Diem and luyen. (i.e. Phuong and Soai) 
Ergo, when Quat told Diem last evening at J900 that he had many 
friends in the Sects and he himself was certain they wouldn’t 
do anything drastic as a consequence of his appointment, Diem 
states he felt justified in asking Quat to help pave the way for 
his appointment by speaking with his Sect friends and securing 
their assurance of support or at least noninterference* 

Diem regards such action as intelligent and designed to fore- 
stall possible disruptive consequences of the appointment. He also 
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would welcome any similar action Ambassador Collins could take vis- 
a-vis the S e cts, e.g. speaking to Sect heads and telling them we 
support Diem’s appointment of Quat, etc. . Then he will no(/ 'hesitate 
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any longer. 

Quat asked Diem last night to make him Vipe President as well 
As Min of Defense. Diem says he did not respond to this request 






Quat - 2 


Diem maintains the Sects still are receiving back-stage dir- 
ections from the French, who continue to subsidize their forces 
tp the extent of some 9$millipn or so each month* If this sub- 
sidy should be discontinued the Sects would raise bhe necessary 
operating funds from the people, through taxation, forced labor 
activities, etc. IF the Army were strong enough under such cir- 
cumstances to beat them down, then the present problem wouldn’t 
be serious. 


The Sects are aware, said Diem, that appointing Quat is a 
first step in aajafcaixi'HgxfchxjtKStrengthening the Army. They also 
know that when the Army is strong enough it will be used against 
them* Ergo they will oppose Quat’s appointment unless induced or 
fprce<i tp agree bo it. s . 
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